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A couple who bought a moldy mansion and sued 
the builder and sellers for $10 million for 
construction defects say they are disappointed by a 
jury’s verdict awarding only $79,000 in damages.

Leo and Kathryn Vecellio purchased the 25,0000 
square foot Palm Beach mansion plus a guesthouse 
for $40 million in 2008. After they moved in, they 
discovered water intrusion and other problems. The 
Vecellios claimed they were forced to spend more 
than $11 million to get rid of the mold and redo the 
roof and windows that leaked water and for other 
repairs.

They sued the builder, Dan E. Swanson, and the 
sellers, Laura and Dean DeSantis, claiming that 
they knew about the construction defects that 
affected the value of the property.

The couple, who also complained of mildew, bugs, 
rotten wood, hollow floors, shaky railings and a 
leaking pool, originally named more than 10 
subcontractors and suppliers, but most had settled with the couple before trial.

Lawyers for the builder and sellers denied that there were any problems with their construction, and 
argued that the couple’s extensive renovations were improvements to the property that had nothing to do 
with the original construction.

After a jury trial that lasted over two months, the jury decided that the builder did not know about 
construction defects. However, the jurors did find that Swanson intentionally lied or left out important 
facts about the construction and ordered him to pay $78,984 in damages.

The couple can still convince the judge that they are entitled to other damages under warranties in the 
construction contract with Swanson.

The Vecellios are seeking reimbursement for their renovations plus the money they spent to move out of 
their ‘dream home’ while it was being repaired.

“The evidence that we [already] presented will still be considered by the judge. There will be more 
evidence to be considered. I’m determined to see this through,” Leo Vecellio said after the jury’s 
decision.
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